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Economic Development Update Q1 2017

About

The City of Ottawa Economic Development Update provides an overview of quarterly and annual
economic indicators to the city’s economy. This report will be available on a quarterly basis on
Ottawa.ca and via an email subscription:
https://app06.ottawa.ca/esubscriptions/signup-form-en.html
https://app06.ottawa.ca/esubscriptions/signup-form-fr.html

Most of the indicators are based on two geographic boundaries depending on the source data. The
applicable geography for each dataset is indicated on the top left corner of each table highlighted in
green.
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New and Noteworthy in Q2 2017

e $63-Million Invested in Ottawa-based Advanced Networking Hub: In April, the Ontario
Province announced a $63-million investment in a centre that facilitates the commercialization
of next generation networking technologies. Headquartered in Ottawa, the Centre of Excellence

in Next Generation Networks will receive this funding over the next five years.

What Happened in Q1 2017

e $337.9-Million Research and Engineering Centre: In March 2017, the federal and provincial
governments announced a $1-billion partnership with Ford Canada. A total of $337.9-million will
be used to open a research and engineering centre in Ottawa that will create 295 jobs and will

focus on infotainment, driver-assist features and autonomous vehicles.

e Kanata Central Business Improvement Area: In March 2017, the Kanata Central Business
Improvement Area was formed to support businesses in the Kanata Town Centre. This new BIA
will be focussed on attracting shoppers and tourists to the area, and undertaking beautification

projects.
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Employed Labour Force 539,800 546,100 551,700 positive\/
Unemployment Rate 6.8% 6.1% 5.3% Positive‘/
Participation Rate 69.6% 69.1% 69.1% Negative %
Housing Starts 793 1,439 1,304 Positive‘/
Average Resale Price $389,701 $403,689 $411,347 Positive‘/
Resale Units Sold 2,129 2,272 2,496 Positive‘/
Population N/A 967,580 N/A NeutralO
Inflation 1.0% 1.4% 1.6% Negative %
Average Weekly Earning $1,057 $1,094 $1,080 positive\/
\cl‘;:‘ui’““im Permit $677,123 $554,594 $496,562 Negative X
Office Vacancy Rate 12.2% 12.4% 12.0% Positive‘/
Retail Vacancy Rate N/A 5.3% N/A Neutralo
Industrial Vacancy Rate 6.8% 7.7% 7.4% Negative %

Please refer to individual tables below for more details.
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Labour Force

Labour Force, Seasonally Adjusted, 3-Month Unemployment Rate

Moving Average
Source: Statistics Canada, CANSIM 282-0135

Labour Force* 579.2 581.7 582.5
Employed* 539.8 546.1 551.7
Unemployed* 39.5 35.6 30.8
Unemployment Rate 6.8% 6.1% 5.3%
Participation Rate 69.6% | 69.1% | 69.1%
*(x 1,000)

Both the labour force (+0.6%) and employed residents Labour Force, YTD
(+2.2%) increased over the past year. With a -0.5% x ]
change in the participation rate, the unemployment 570 da /

rate fell -1.50% in Q1-2017 from Q1-2016. Public 60 |

.. . 550 o~
admlnls'Fratlon led t!we growth from Ql12016to Q1 " e ——— oot force (1,000
2017, with the “Business, Building, and Other Support o30 | V4 ’

. . . st miployed (x 1,000)
Services” sector experiencing the largest decrease. 520

510
Source: Statistics Canada, CANSIM 282-0135 500

Unemployment Rate 6.8% 5.3%
Participation Rate 69.6% 69.1%
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Employed Labour Force by Sectors

Public administration

Health care and social assistance
Professional, scentific and technical services
Wholesale and retail trade

Educational services

Accommodation and food services
Construction

Other services (except public administration) Q12017

mQl-2016

Finance, insurance, real estate, rental and leasing
Information, culture and recreation

Business, building and other support services
Transportation and warehousing

Manufacturing

Utilities

Forestry, fishing, mining, quarrying, oil and gas

Agriculture
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Housing Starts
Source: CMHC Housing Market Information Portal

Housing Starts

800
700
Housing Starts 793 1,439 1,304 500
Single 203 549 290 | | | *® i ii" - - .
Semi 32 58 34 j$ Ittt ., | |
Row 247 472 256 o L L | | |
Apartment 311 360 724 (AN RARN NN RRNRRAE
< < O
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Housing starts decreased 9.4% in Q1 2017 from Q4 2 a 2 3 o & &
2016. Except for apartment units, all unit types
experienced a decrease from the previous quarter. ;
Housing Startsby Type  gyrp.2016 myTD-2017
800
Housing Starts 793 1,304 600
Single 203 290 500
Semi 32 34 400
Row 247 256 300
Apartment 311 724 200 1
100 4
0 <
Single Semi Row Apartment
Housmg Sales Average Resale Price
Source: Ottawa Real Estate Board
430,000
420,000
400,000
Average Resale | $389,701 | $403,689 | $411,347 200,000 . a
Price 180,000 1 1111
Resale Units 2129 | 2272 289 | || 10000 L HHH
Sold 260,000 L L
ssoco0 MANELRRNNRNANARARNRNNT
A total of 2,496 units were sold through the MLS 2 3 i = % E 2 ﬁ i = % E
system in Q1 2017, a 9.8% increase from Q4 2016. g2 3 2 6 8 & & 32 2 08 & 2

Similarly, the average resale price increased 1.9% to
reach $411,347 in Q1 2017 from the previous quarter.

Resale Units Sold
WYTD-2016 WYTD-2017

" 1,400
. 1,200
Average Resale Price $389,701 $411,437
- 1,000
Resale Units Sold 2,129 2,496
800
* Includes City of Ottawa and surrounding areas where OREB 600 1
members sold properties (i.e. Carleton Place, Kemptuville, Clarence- 200
Rockland, etc)
200
0 -

Jan Feb Mar
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Population

Source: City of Ottawa estimate Population
90,000
Ottawa, City 970,000
Population 968,580 | 963,857 | 960,754 960,000
950,000
The City of Ottawa population increased by 0.8% over 940,000 1
the past year to reach 968,580. Over the long term, the | | 230090
City’s population is projected to reach the one million 920,000 1
mark in 2019 and 1.2 million people by 2036. This 210000 T, 4 m om0z 5w ow g o
differs from the 2016 Census preliminary population of 5 & § § § o 3§ § § =8
934,243 because Statistics Canada has yet to provide an -8 &8 = &8 = & = 8
estimate for those missed on Census Day (known as the
undercoverage).
Consumer Price Index (2002=100)
Source: Statistics Canada, CANSIM 326-0020 Consumer Price Index (2002=100)
130

129.5

Consumer Price Index 127.5 | 128.1 | 1295 ”182'; |

Inflation 1.0% 1.4% 1.6% 1275

127 4
1265 4
The Consumer Price Index saw a slight increase at 129.5 126 -

in Q1 2017, up 1.1% from Q4 2016. Inflation edged up “15; ]
0.2% from the previous quarter; and up 0.6% from Q1
2017.
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Average Weekly Earning

Average Weekly Earning
Source: CMHC Housing Now Report WYTD-2016 WYTD-2017

1,100

1,080
Ottawa, CMA (ON pt.) 1,060
Avg. Weekly Earning $1,057 | $1,094 | $1,080 100 |

The average weekly earning decreased 1.3% from the 1020 1

previous quarter. In comparison to Q1-2016, Q1-2017 1,000

has an increase of 2.2%.
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Construction Permits, Seasonally Adjusted Construction Permits (x $1,000)
Source: Statistics Canada, CANSIM 026-0006 400,000
350,000

Ottawa, CMA 300,000
(ON pt.) 250,000 1

200,000 -
Total Permits $677,123 | $554,594 | $496,562 150,000
Residential $364,460 | $439,551 | $339,584 100,000 -
Non-residential | $312,663 | $115,043 | $156,978 50,000
(x $1,000) o4
28 2 8 8 8 8 8 8 8 8 8L 0h0
§ 84 5 535 5§ % &3 35 45 5 4 8
= 4 =2 < z 5 T 2 v 0 =z o S 4 =

Total construction permits decreased by 10.5% from Q4
2017. This drop was due to residential permits (-22.7%)
as non-residential permits recorded a 36.45% increase.

Construction Permits (x $1,000)

250,000
Compared to Q1-2016, construction permits issued in A
A
Q1-2017 decreased by 26.7%, led by a decrease of 200,000 /\ /\
49.8% in non-residential permits. 150,000 AN

l \/\JA — \ /\ — Residential

100,000
Ottawa, cviA(oN pt)_[IIaESIIaRE] | ] N S e
Total Permits $677,123 | $496,562 || | —
Residential $364,460 $339,584 e e s sgeaeeeenn
Non-residential $312,663 $156,978 §833833552323583458%
(x $1,000)
Office Vacancy Rate
Source: Colliers International, Ottawa Office Market Report Office Vacancy Rate

HQ42016 mQ12017
18.0%

Al Office 12.2% | 12.4% | 12.0% || | .
Class A N/A | 12.1% |  11.5% || | 100y
Class B N/A | 11.9% | 12.0% 8.0% |
Class C N/A 16.8% 15.6% 6.0% -
4.0%

The City’s office vacancy rate decreased 0.4% from the 2.0%
previous quarter. This decrease is a result from Class A 0.0% -

All Office Class A Class B Class C

and Class C buildings, as Class B buildings saw a slight
increase of 0.1% in Q1-2017.
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Retail and Industrial Vacancy Rates*
Source: Cushman & Wakefield, Retail and Industrial Report

Retail Vacancy Rate 5.3% | 5.1%* 4.6%
Ind. Vacancy Rate 7.7% 7.7% 7.1%

* Retail is reported twice a year.

Overall, both retail and industrial vacancy rates
remained steady from Q2 2016, but both increased
compared to Q4 2015. The retail vacancy rate is
currently at 5.3%, with the industrial vacancy rate
sitting at 7.7%.

Retail and Industrial Vacancy Rates
HQ4 2015 MQ4 2016

9.0%
8.0%
7.0%
6.0%
5.0%
4.0%
3.0% A
2.0% A
1.0%
0.0% -

Retail Industrial

Retail Vacancy by Format*
Source: Cushman & Wakefield, Retail and Industrial Report

Ottaws, City Qa6 Qx-l6 | Q415
Regional Malls & 3.7% 4.1% 3.6%
Larger Power Centres

Community Malls & 7.2% 5.1% 5.4%
Smaller Power

Centre

Downtown Core 4.9% 7.0% 9.9%
Neighbourhood 5.2% 6.1% 4.4%
Malls

* Retail is reported twice a year.

Except for the downtown core, all other locations
experienced an increase in the vacancy rate compared
to Q4 2015. Out of the four different retail formats,
regional malls and larger power centres had the lowest
vacancy with 3.7%.

Retail Inventory by Location

Downtown Core
3%

Retail Vacancy Rate by Format

Community Malls & Smaller
Power Centres

Neighbourhood Malls
Wa4 2015
Downtown Core BQ4 2016

Regional Malls & Larger Power
Centres

0.0% 5.08 10.0% 15.0%
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